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OUT WITH THE OLD AND IN WITH THE NEW
TREASURER POSITION BOND OF INDEMNITY
As a result of inquiries made by some OHA members, the services of solicitors were retained to review and possibly overhaul the previous Treasurer Position Bond of Indemnity system.  As a result of the legal advice received a new system for treasurer security has been launched. 

OMAFRA regulations:

Section 12 of the Horticultural Act obliges the board of every Society to require the Treasurer or

Secretary-Treasurer to give security against loss. The section reads as follows:
12. 
(1) Every board shall require the Treasurer or Secretary-Treasurer to give security to cover against any loss of the funds of the organization.


(2) Every board shall, in each year, inquire into the sufficiency of the security.


(3) If the security is insufficient, each director of the board is personally liable for any loss suffered by the organization thereby.
TREASURER LETTER OF CREDIT AGREEMENT

Under the new system, any society in good standing with the OHA will, upon submission of the signed Letter of Credit Agreement and the appropriate fee, be issued a Standby Letter of Credit Agreement covering the calendar year applied for.

The Standby Letter of Credit Agreement will now allow the OHA, upon completion and submission of a signed Certificate of Loss, to pay the society for any loss it suffers at the hands of its treasurer up to the maximum of the amount of coverage applied for in the Letter of Credit Agreement.  These funds will be paid from the restricted funds set aside for the treasurer bonding program.

The OHA will have recourse against the treasurer directly for any funds paid to the society under the Certificate of Loss.

The OHA board of directors have worked very hard to develop a system that will allow its member societies to comply with OMAFRA regulations and protect the societies against financial loss.  This is an another indication of the ongoing commitment of the OHA in serving its member societies.

Sharon Hill
OHA Treasurer



