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and fundralsing revenues referred to in the preceding paragraph, these financial statements
present falrly, in all material respects, the financlal position of Ontario Harticultural Association
as at December 31, 2010, and its operations for the year then ended In accordance with
Canadian generally acespted accounting principles.
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INDEPENDENT AUDITORS' REPORT Goderich, Ontario LICENCED PUBLIC ACCOUNTANTS
March 2, 2011 CHARTERED ACCOUNTANTS

To the Members of
Ontario Horticultural Assoclation

We have audited the accompanying financial statements of Ontario Hortlcullural Assoclation,
which comprise the statement of financial position and fund balances as at December 31, 2010
and the statements of operations for the year then ended, and the summary of significant
accounting policies and other explanatory infarmation.

Management's Responsibllity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
stalements in accordance with generally accepted accounting principles, and for such internal
control as management determines s necessary fo enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinlon on these financial statements based on our audit,
Except as explained in the paragraph below, we conducted our audit in accordance with
Canadian generally accepted audifing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financlal
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers Internal control relevant to the entily's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
cireumstances, but not for the purpose of expressing an opinion on the effectiveness. of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policles used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a
basis for our audit opinlon.

Basis for Qualified Opinlon

in common with many not-for profit organizations, Ontario Horticultural Association derives
revenue from donations and fundraising, the completeness of which is not susceptible to
satisfactory audit verification. Accordingly, our verification of these revenues was limited to the
amounts recorded in the records of the company and we were not able fo determine whether
any adjustments might be necessary to the revenues, assets or fund balances.
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Ontario Horticultural Association

Statement of Operations
Year ended December 31, 2010

5781
General Restricted Total Total
Fund  Fund 2010 2009
Revenue
Affiliation fees $ 921098 -$ 92,109% 05230
Convention {Schedule A) 68,681 - 68,681 51,555
Liability insurance premlums 51,204 - 51,204 52,264
Donations 13,973 - 13,973 24,425
Gain on investments {Note 4) 8,550 2,302 10,852 -
Sale of OHA supplies 5,805 - 5,895 5,632
Pramium - net - 3,768 3,768 4,012
Receipts from fundraising 1,720 - 1,720 3.386
Investment income (Note 4) 333 1,145 1,478 811
Newsletter subscriptions 713 - 713 865
Advertising 336 - 336 288
Associate memberships 221 - 221 200
Trillium projects - - - 14,952
Receipts from supporters - : - 275
243735 __ 7,215 _250,950 _253,855
Expenses
Convention {Schedule A) 62,959 - 62,959 50,133
Liability insurance 48,737 - 48,737 47,410
Meetings and Committes Projects 31,824 - 31,824 51,213
Distriet and executive 12,957 - 12,957 13,525
Treasurer honourarium and office 8,209 - 8,209 7,824
Secretary honourarium and office 7332 - 7,332 7,335
Special projects - community benefit grants 6,500 - 6,500 2,819
OHA supplies and youth manuats 6,134 - 6,134 6,577
Awards, bursaries and donations 6,077 - 6,077 9,359
Profassional fees 5,258 - 5,258 5,351
Newsletter 3,005 - 3,005 4,039
Printing, stationary and mailing 2,818 - 2,818 3,639
Exhlibitions 1,859 - 1,859 2,672
Education, promotion and publicity 1,712 - 1,M2 8,077
STBI Administration - 1,521 1,521 9,380
Memoriam 893 - 893 997
Amortization of capital assets 382 - 382 535
Bank charges 190 - 180 154
Fundraising 132 - 132 175
Bad debts 30 - 30 34
Trillium projects - - - 14,950
Loss on investments {Note 4) - - - 2,635
Annual Report - - - 1,384
Internet and web site - - " 845
Miscellaneous - - - 283
207.008 1,521 _208,529 _ 251,345

Excess of revenue over expenses

$§_36727$___55604% 424215 2550

The accompanying notes are an integral part of these financial stateme
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Ontario Horticultural Association

Statement of Financial Position and Fund Balances

December 31, 2010

STBI
General Restricted Total Total
Fund Fund 2010 2009
ASSETS
Current
Cash § 84064 $ 20221 § 104,285 $ 198,979
Recelvables 29,454 591 30,045 15,744
Inventory 2,461 - 2,461 -
Prepaids 33,628 - 33,628 2,61
Interfund receivable{payable) 2498 {2.498) - -
152,105 18,314 170,419 217,334
Investments (Note 3) 166,735 104,718 271,453 183,435
Propaerty, plant and
equipment (Note 5) 988 - 988 1.370
$.318828 $_123032 § 442860 $_402,130
LIABILITIES
Current
Payables and accruals $ 8408 $ - $ 8409 3 15836
Deferred revenue 37,295 - 37,295 3
45704 - 45,704 47,404
FUND BALANCES
Fund balances, beginning of year 237,397 117,338 354,735 352,185
Excess of revenue over expenses
for the year 36,727 5,694 42,421 2,550
Fund balances, end of year 274,124 123,032 397,156 354,735
$.310.828 $_123.032 $_442.860 $_402139
APPROVED ON BEHALF OF THE BOARD:
Director Director
Date Date

The accompanying notes are an integral part of these financlal statements
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Ontaric Horticultural Association

Notes to the Financial Statements
December 31, 2010

1. PURPOSE OF ORGANIZATION
Ontario Horticultural Association promotes horticuliural education and preservation of the
environment. The organization is a charitable corporation without share capital incorporated
under the laws of the Province of Ontaric. As a result, on disselution of the corporation, any
surplus existing is to be disposed of to charitable organizations in Ontario,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared on the basis of accounting policies
applicable to a going coneemn, which assumes that the company will continue in operation for
the foreseeable future and will be able to realize its assets and discharge its liabilities in the
normal course of operations.

Methed of Accounting
The organization uses the restricted fund method of accounting. Sources of revenue
and expenditures are reported using the accrual basls of accounting. The accrual basis
of accounting recagnizes expenditures as they are incurred and measurable as a resuft
of receipt of goods and services and the creation of a lagal obligation to pay.

The general fund records afl of the transactions of the normal day te day operations of
the association.

The STBI restricted fund provides funds to reimburse local branches for losses related
to the activities of local branches Board's of Directors and Treasurers.

Revenue Recognition
Grant revenue is recorded in the period the revenue is considered earned. Grant
revenue is considered earned when efigible expenses are incurred. Membership
revenue and general liability insurance revenue are recorded in the period in which the
revenue is billed to the members and societies. All other revenue is recognized in the
period which it relates and becomes available and measurable,

Investment income includes dividend and interest income, realized and unrealized
investment gains or losses. Unrealized gains and losses are Included in investment
income and recognized as revenue in the stalement of operations,

Flnancial Instruments

The organization has designated its cash as held for trading, its accounts recelvable as
loans and receivables and its accounts payable and accruals as other financial liabilities.

Investments are classified as held for trading and are reflected at their fair value. Fair
value estimates are made based on published price quotation in an active market at the
Statement of Financlal Position date. Realized and unrealized gains and losses are
reported on the statement of revenue and expenditure in the period in which they occur.

The carrying value of the organization's short-term financial assets and liabilities
including cash, receivables, accounts payables and accruals approximates their fair
value due to their immediate or short-term maturity.
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Ontario Horticultural Association

Notes to the Financial Statements
December 31, 2010
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Investments
Investments are valued at fair market value.

Inventory

Inventory of Ontario Judging and Exhibiting Standards books are valued at the lower of
cost and net realizable value, Cost Is determined on the first in, first out basis.

All other supplles are recorded as expenses on the statemant of opsrations in the year
that the supplies are purchased.

Proparty, Plant and Equipment
Property, plant and equipment are recorded at cost. Rates of depreciation applied using
the declining balance method to write-off the cost of property, plant and equipment over
thelr estimated useful lives are as follows:

Exhibition display pansls 30%
Office equipment 20%
Computer 30%

Property, plant and equipment acquisitions that are funded by government grants are

expensed in the year of acquisition as an offset against the corresponding grant
revenue.

Contributed Services
The organization relies on volunteers to assist with the organization in operating its
programs. Because of the difficulty of determining their fair market value, the value of
contributed services are not recorded in these financial statements,

Use of Estimates

The preparation of financial statements in accordance with Canadian generally accepted
accouniing principles requires management o make estimates and assumptions thai
affect the reported amounts of assets and llabilities and disclosure of contingent assets
and liabliities at the date of the financial stalements and the reporied amounts of
revanues and expenses during the year. Actual resuits could differ from the current
estimates, These estimates are reviewed perlodically and, as adjustments become
necessary, they are reported in eamings In the period in which they became known.
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Ontario Horticultural Association

Notes to the Financial Statements
December 31, 2010

3. INVESTMENTS 2010 2008
As af December 31, 2010, the Organization holds the
following restricted and unrestricted investments:
Unrestricted
GIC rate riser account bearing interest at .75% per annum
to maturity in October 2011 $ 2800 §$ 2854
GIC bearing interest at .50% per annum until maturity in
January 2011 10,024 10,000
London Life Segregated Fund. The Invesiment has a
guarantee rider which guarantees the redemption amount of
75% of the $50,000 originally invested as long as the investment
is held to January 20186. 55,914 47,365
GIC bearing interest at 1,55% per annum until maturity in
October 2011 18,000 -
GIC bearing inferest at .30% per annum until maturity in
January 2011 50,000 -
GIC bearing inlerest at .95% per annum until maturity In
February 2011 30,000 -
Total unrestricted investments _166,735 __60,018
Internally Resfricted - STB1 Fund
GIC bearing interest at 1.0% per annum until maturity in
February 2011 28,000 -
Great West Life Segregated Fund, The Investment has a
guarantee rider which guarantees the redemption amount
of the original investment of $74,416 as long as the
investment is held to January 2018, 76,718 74,4186
Gic - 14,000
GIC - 35,000
Total internaily restricted investments 104,718 123,416
Tofal all investments $_271,453 $_183.435

Takalo5Burt

Ontario Horticultural Association

Notes to the Financial Statements
Dacember 31, 2010

4. INVESTMENT INCOME

General STBI Total Total
Fund Restricted Fund 2010 2009
Investment income
Dividends and interest eamed
oh unrestricted Invesiments $ 333 % -$ 3338 259
"Dividends and interest eamed
on restricted investments = 1,145 1,145 552
' 333 1,145 1,478 811
Galn on investments
Unrealized galns (losses) on
unrestricted investments 8,550 - 8,550 {2,635)
Unrealized gains on restricted
investments - 2.302 2,302 -
8580 2,302 10,852 2635

Total investment income (loss)
recognized in revenues 3 8,883 % 3447 %

123306 (1.824)
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5. PROPERTY, PLANT AND EQUIPMENT

Accumulated Net Book

2010 Cost Depreclation  Value
Exhibitlon display panels $ 3579% 3519 § 60
Office equipment 3,033 2,798 235
Computer 2,621 1928 693
$ 0233 % 8245 § 988
Accumulated Net Book

2009 Cost Depreclation  Value
Exhibition display panels % 3,579 % 3493 % 86
Office equipment 3,033 2,740 293
Computer 2,621 1.630 991
3 9233 % 7883 § 1.370
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Ontario Horticultural Association Ontario Horticultural Association Schedule A

Notes to the Financial Statements Schedule of Convention Income
December 31, 2010 Year ended December 31 2010 2008
6. STATEMENT OF CASH FLOWS Registration $ 36470 § 34,560
The statement of cash flows Is not considered meaningful and consequently has been Banquet and meals 26,115 7,385
omitted from these financial statements. Tours : 3,298 4,710
Sponsorships 2,537 4,100
7. NEW ACCOUNTING PRONGUNCEMENT Concessions 261 800
Recent accounting pronouncements that have been issued but are not yet effective, and $_68.681 $__51.555
have potential implications for the company are as follows:
General Standards on Financial Statement Prasentation .
Effective January 1, 2012, Canadian private sector not-for-profit organizations will have a Schedule of Convention Expenses
new financial reporting framework. These organizations may apply accounting standards for Year ended December 31 . 2010 2009
not-for-profit organizations in the CICA Handbook — Accaunting {Part Ill) or Internationat
Financial Reporting Standards in the Handbook (Part 1), Earlier application Is permitted.
Management is currently assessing the impact of adopting these standards Banquet and meals $ 23154 § 7,781
Space, signage and security 14,018 14,474
Board Convention Expense 10,483 -
Program 7,763 16,369
Tours 2,203 2472
Administration 1,981 5,643
Prizas 1,862 1,905
Registrar's honourarium and expenses 1485  _  1.489

$__62959 §__50.133
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